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DEBT and POOR COUNTRIES

During the 1960s and 70s, international lenders 

encouraged developing country governm
ents, 

including m
any brutal dictatorships, to take on

 large debts that have since snowballed to 

unm
anageable levels.  Today, low-incom

e countries 

are burdened with half a trillion dollars in debts

 to rich governm
ents and institutions, such as the 

W
orld Bank and International M

onetary Fund.  On average,

they spend about $100 m
illion per day just on the interest 

on these loans.  Debt cancellation would give 

hundreds of m
illions of people a better chance 

of escaping poverty and leading m
ore fulfilling lives.    
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Jobs
Manufacturing wages dropped in 67% 
of heavily indebted countries in the 
1990s, compared to only 35% of other 
low- and middle-income countries.  The 
World Bank and IMF routinely require 
debtor countries to limit pay for govern-
ment employees and to "privatize" state 
enterprises, which results in mass layoffs.

Health
Nearly 70% of heavily indebted countries 
spent more on debt interest payments than
on public health in 2002.  This has 
undermined their capacity to respond to
the AIDS epidemic that killed 2.2 million 
sub-Saharan Africans in 2003 and to fight 
diseases like tuberculosis and malaria.  

G
lobal Insecurity 

H
eavy debts m

ake it m
ore difficult 

for governm
ents to prevent and recover 

from
 w

ar and conflict.  T
hey also m

ake
it harder to afford a social safety net,
leaving the poorest m

ore vulnerable to
crim

inals, from
 traffickers to terrorists.

Im
m

igration 
M

illions of people in heavily indebted 
countries lack the rights to adequate 
housing and incom

e that w
ould allow

 
them

 to stay in their hom
e country.  T

hose 
w

ho w
ind up as undocum

ented w
orkers

in the U
S

 are vulnerable to em
ployer 

abuse and painful separation from
 fam

ily.
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Global Insecurity 
Debt-linked poverty doesn't always
lead to violence.  But, combined with 
other factors, it can create more fertile 
recruiting grounds for terrorists and 
other criminals who often operate
across borders.

Immigration 
The US government response to immigration 
pressures from poor countries has created a 
negative boomerang effect.  As much as $3 
billion has been spent annually on anti-
immigrant measures -- 3 times what was 
spent on U.S. vocational education and 
workplace health and safety.  
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Add your voice to the global calls for 

debt cancellation for countries that are heavily 

indebted or burdened by dictator debt.  

It's in our interest.  And it's the right thing to do.  

For more information on what you can do at the 

local, national, and global level:

Jubilee USA Netw
ork, w

w
w
.jubileeusa.org

Cities for Progress, a project of the Institute for Policy Studies, 

w
w
w
.citiesforprogress.org

Global W
arm

ing 

Extrem
e debt burdens pressure governm

ents

 to exploit resources for export.  Heavily 

indebted countries m
ake up 15 of the 

top 20 deforesters.  Clim
ate change is already 

dam
aging agriculture and contributing to 

the spread of disease.
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