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I’d like to thank Chairman Frank and Ranking Member Bachus, both of whom, together with Congresswoman Waters, have been long-time champions of debt cancellation.  We are grateful for this committee’s leadership in addressing the crisis of international debt.
[Founded in 1997, Jubilee USA is an alliance of more than 80 religious denominations, faith-based networks, development agencies, and labor, environmental and community organizations working for more responsible lending and cancellation of unjust debts to fight poverty in Africa, Asia, and Latin America.]
Debt Relief Works
I want to begin with a story about how debt cancellation works in Zambia.
Earlier this year I had the opportunity to see the impact of debt cancellation firsthand when a Jubilee delegation visited the Siavonga Rural Health Clinic in the Zambian countryside. As we toured the clinic, Grace Chibanda, a pharmacist, showed us the pharmacy, which was full of Anti-Retroviral drugs for HIV/AIDS. “Debt relief is a good thing,” Grace told us. “It is getting medicines for people who didn’t have it before.”
Zambia is using its debt cancellation savings of $23.8 million in 2006 in part to eliminate “user fees” for healthcare for impoverished people in rural areas.  This means that an unpayable fee no longer stands between Zambia’s poorest people and basic health services.  Nurses and doctors we talked with confirmed that they had seen an increase in patients after the user fees were removed. It was inspiring to see the impacts of debt cancellation firsthand and to know that relief is getting to Zambians in need.
In another example, Tanzania is also putting its debt savings to work, sending 2 million children to primary school.

Since 1996, more than 30 nations have received some form of debt relief. 22 nations have reached “completion point” in the IMF/World Bank Heavily Indebted Poor Country (HIPC) Initiative and have received 100% cancellation of eligible debt stock. 
Debt cancellation committed under these programs to date is expected to reduce the debt stock of the 32 HIPCs, eventually canceling a total of $96 billion in debt under the Multilateral Debt Relief Initiative (MDRI).
This year alone, annual debt service savings from the MDRI will amount to $1.3 billion, almost all of which will go directly to fighting extreme poverty around the world.  
Congress and the Administration have each played important roles in achieving a bi-partisan consensus for debt cancellation, and should be proud of what has been accomplished so far.
As supporters and advocates of debt cancellation, we must continue to be vigilant to assure that proceeds from debt cancellation reach the most impoverished people, but we are encouraged by the positive impacts of debt relief on the ground. 
Extending the Promise
Debt cancellation now has a ten year record of success and it is a proven tool to fight global poverty.  But even after the debt cancellation provided to date, the world’s most impoverished nations continue to send $100 million each day to the United States government, the IMF, the World Bank, and other creditors. 
The majority of the world’s most impoverished countries remain mired in debt crisis. A 2007 study of 41 poor countries that had not yet received debt cancellation found that most of these countries were actually paying more on debt servicing today than they were in 1996.  These are funds that could be going towards meeting the Millennium Development Goals.
It is time to extend the promise of debt cancellation.

The United Kingdom has already begun to extend debt relief to impoverished countries who don’t qualify for the HIPC Initiative but who have proven they can spend the money well and who need the relief to meet the MDGs.

The Jubilee Act is modeled after this initiative and would extend debt cancellation to well-governed countries that need it to fight poverty. The Act would initially expand debt cancellation to 9 additional countries, and ultimately could add 15 beyond that if they meet strict criteria.

One of the countries that would benefit is Kenya.  When I traveled to Kenya earlier this year, I saw crushing poverty similar to what I saw in Zambia. More than 1.3 million people are living with HIV/AIDS in Kenya.

In Kibera, Africa’s largest slum, we met children, parents and community leaders. One of the people that I will never forget is a girl named Mary. Mary, a 13-year-old girl orphaned by AIDS, dramatized and recited two poems for us: one on the devastation of AIDS for her and the people of Africa, the other about AIDS leaving her and other youth without parents. Her strong spirit and resilience shone through as she spoke and moved to the rhythm of her powerful words.

I didn’t see the progress in Kenya that I had witnessed in Zambia. Why? Because Kenya does not qualify for the current debt relief initiative, despite its strong need and its improving public financial management. They don’t qualify despite the fact that Kenya spends more servicing debt than on health care or clean water.
Expanded debt cancellation can make a real difference for people in countries like Kenya and elsewhere – it can buy AIDS drugs that might have saved Mary’s parents. 
As we expand debt cancellation, however, we must be careful to learn the lessons of the past 11 years. We need to work for more responsible lending practices in the future and make reforms in the way debt cancellation is delivered by removing harmful conditions that are undermining the promise of debt cancellation. 

The Jubilee Act is the smart thing to do: debt cancellation is an effective and tested strategy for fighting poverty, and it is also a good investment in our security and our image abroad. It is also the right thing to do.
Thank you.
